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Closed for Memorial Day on
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Closed for Juneteenth on
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IRS lowered dollar amount for reported payments. How
does this impact my business?
 
While the IRS requires income to be reported in a variety of ways, the change
creating buzz this year relates to commercial transactions, including those with
third party settlement organizations (TPSOs). The new rules are documented in the
American Rescue Plan of 2021 and became effective January 1, 2022. The key
here is this relates to payments businesses receive for the purchase of goods or
services. 

1099-K Reporting
Previously the IRS required payment networks to report information when a
business had over 200 transactions and yearly combined payment transfers
exceeding $20,000.00. Going forward the minimum number of transactions has
been removed, however; yearly payments for business purpose transactions that
process through a TPSO, totaling $600.00 or more, will be reported. 

What is a TPSO?
If you’re wondering what a TPSO is, you’re not alone. Third party settlement
organizations act as a go-between for the buyer and seller. These entities typically
require a contract and commonly charge fees for these services. You may hear
them referred to as third party payment networks or payment card networks, since
they have multitudes of users.

Is Zelle reporting my transactions?
Service First endorses the use of Zelle for sending and receiving money to friends,
family and others you trust. Zelle is not considered a TPSO and does not report
payments over $600 to the IRS. Zelle has posted information on their website,
zellepay.com, stating that they will not be reporting transactions to the IRS or
sending 1099-K forms for businesses. Instead, they urge business users to self-
monitor their transactions for taxable payments. It is the user’s responsibility to
report these items to the IRS. 
 
What about other money transfer apps?
We know that you may be using your Service First accounts with companies other
than Zelle to transfer funds. These companies should be able to provide you with
additional information for how they are complying with the American Rescue Plan
of 2021. We did find that many companies, including Zelle, have posted additional
information on their website. The IRS has additional information available, too.
Additionally, your preferred tax professional will be the best resource for any
questions you may have on what is and is not taxable.

S E R V I C E  F I R S T  F E D E R A L  C R E D I T  U N I O N  N E W S L E T T E R
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Did you get a text from your own
number? That’s a scam.
Scammers are always thinking up
ways to put a new spin on their
criminal tricks. This time, they’re
sending spam texts to you — from
your own phone number. They’ve
changed (spoofed) the caller ID to
look like they’re messaging you from
your number, but the shock of
getting a text from yourself is bound
to get your attention — which is
what they’re after. If you get a text
from your own number, it’s a scam. 

Don’t click. Clicking could expose
you to scams, download malware, or
get your phone number added to
lists that are then sold to other
scammers. Report it to the Federal
Trade Commission at
ReportFraud.ftc.gov.

Preventing Fraud

Building Positive Relationships

One of our members had this to say about Jenna, our Member
Service Representative:
"I recognize exceptional client service when I see it. Jenna was
prompt and responsive, very communicative and patient with my
requests."

https://consumer.ftc.gov/articles/how-recognize-and-report-spam-text-messages
https://reportfraud.ftc.gov/


eStatements now on our
Mobile App

Giveaway Winner

Giving Back

Committed to Community

Access electronic statements wherever
and whenever you need them from our
Mobile App. If you haven't enrolled in
eStatements yet, you can visit our
website to learn more and enroll: 
servicefirstfcu.org/estatements.

In March we offered an auto loan rate
of 1.89% APR, plus a chance to win
$500. We presented $500 to the
winner, Danielle.

Our employees raised $1,003 in April
and donated the funds to Wheels to
Work. Wheels to Work is a 20-year-old
Sioux Falls, South Dakota non-profit
organization that matches qualifying
single-parent families with safe and
reliable donated vehicles free of charge.

A team of employees volunteered their
time at the Big Sioux River Greenway
Cleanup on April 23rd. In total, the
volunteers picked up 1,500 pounds of
litter. We were able to make a big
difference in helping keep our
community and environment healthy!


